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According to a study by the Latin American Energy Organization (OLADE) released Sept. 7 in
Quito, the region's foreign debt rose by a factor of 14 between 1970 and 1986, from $28 billion in
1970 to $399.55 billion in 1986. OLADE statistics indicate that the energy sector in Latin America
was responsible for contracting 20% of the total debt, or close to $80 billion. Next, the OLADE
analysis states that the import substitution industrialization process played an important role in
accumulating the region's large foreign debt. Additional points made in the study include: In 1970,
the foreign debt was equivalent to 150% of total annual exports of goods and services, compared
to 350% in 1986. Debt service in 1970 was equal to nearly one- fourth of total exports. In 1982,
debt service had increased to one-half of export earnings, while in 1986, the same proportion was
45.6%. The study was prepared by the OLADE permanent secretariat for the energy ministers' 18th
congress to take place in Havana in November. (Basic data from PRENSA LATINA, 09/07/87)
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